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MEMORANDUM FOR CAROL RAECOQ
/FROM: LYNN MARGHERIO

/SUBJECT: METPATH/DIRECT BILLINC

During the reconoiliation process, tPath,
Corning, Inc., will urge for the amendment of the Pub]
Bexrvice Act to require direct bil%inq for all laborat:s

|
i
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When clinical laboratorlies perform tlsts for physiciar
“+he physician, npt the laboratory, bills the patient ¢
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ARGUMENT AGAINST PROPOSAL:

RECOMMENDATION:

In principle, we would agree that
the price on lab tests they didn'f
to get involved in this pollitical
health reform.

I recommend that the Adminigtratic
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By requiring direct billin
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 MEMORANDUM FOR Carol Rasco
Domestic Policy Adviser

FROM: Betsey Wright CL,J
RE: . Request for mesting with Kim McCarthy of Metpath

I would like to reguest a meeting with you for Kim MccCarthy,
Policy Director of Metpath, a client of the Wexler Group.

The purpose of the meeting is to discuss:
1) Need for direct billing of lab services to eliminate cdst
shifting (recent studies show that direct billing will result {
over $2 billion in savings each.year)
2) Metpath suppoxt for pnce caps in a direct billing
environment

Kim is available at the follawing.times' o

afternoon of 4/30 M\l‘l

any time on 5/5 or 5/1 -EU\‘MN %M o{o,g{s %\;

‘between 2pm and 4 pm oh 5/13 )
Let me know if you need dates after that. / ~‘§p
Many thanks for considérinq this ?equest. Ggp

A Unitof Hilland Knowlton Inc.
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Kim MoCarthy 13 viee President~Public Affalrs of MetPath
. Ings in Teterkoro, Naw Jerseéy. A8he alsc serves as

- Betsey Wright DOB: | P6/b(6) | N
Jody A. Hoffman DOB: | pe/b(e) | &

GAROLYN KIM MoGARTHY

Executive Divector of the MatPath Foundation. Hatrath,
a leader in the clinical laboratory testing field, has
facilities in some 200 communities, nationwide. It is
part of Coraning Laboratory Services Inc., & wholly=cwnad
pubsidiary of Corning Ine.

tn her positisn, Ma. Mefarthy ovarsses NMatPath's
legislative, requlstory, public poliey and philanthrepic
aativities. A graduata of George Waghington University,
shae receivad her J.D. from George Mason University. A
membar of the Pennsylvania and D.C, Bars, Ms. MeCarthy
praviously served ss Legiglative Counwel and Diractor of
Yuderzl doveranmsnt Affairs for Corning Incorpersted.
frior te that, she whs & Leg¢islative Analyst for the

¢ apsewiation for Manufasturing Technology, and prqyigunl‘g,. ' " e

T T PR iy ~ SPRTRA o

for Tha Matlonkl Assdointion ‘of Ragltors., -

A nmemhar of the Board of Governsrs of the Congrassional
Nanagemant Foundation, Ms. MeCarthy alse servas on the
corporate Advisory Board of the Center for Womaen's Poliey
studies, &he has been a featursd speaker on laberatery
industry peyment and regulatien iseves at various

natlonal forums, in recent yoars.

- For Friday, May 141u@ 1:00 meating with Caral Rascos

Carolyn'k:im McCarthy's DOB: | peibe)
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Carol Rasco
Lynn Margherio
MetPath

May 26, 1993

I would racommaend that we atay neutrsl with respect to the direct
billing issue.

We would agree in principle with the overall desire to Keep down.
. unnecassary mark-ups on lab test charges.

There ara grounds to oppose the introuduction of thig bill,

howevear!

Wa do not necesmarily agree with their analysisg that
direct billing will result in overasll sydtem savings
(in fact, Ken Thorpe points to empirical data from a
1983-1987 ASPE study 0f the impact of direct billing on
Medicare that showed that the volume of laboratory
testing actually increased following an initial lag).

In order for shorte-term savings not to be offsat in the

long run by volume changes, another atep would have to
be taken to control laboratory utiligation.

The fedaral government will be seen as once again
micromanaging health care.

It's contrary to the flexible federal-state relations
strategy we're pursuing under health reform. Today,
only @& handful of states hava diraect billing. A
fadoral mandate would ovsrride state polioy in the
majority of atates.
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TO: Lynn Margherio
FROM: Carol H. Rasco
SUBJ: -"MetPath

DATE: May 24, 1993

I have received your excellent memo on the Direct Billing issue.
I tend to agree with you that we should not get involved in this
issue during reconciliation and in light of moving into health
care reform. Before I respond to MetPath I would appreciate your
assessment on the following: If we tell MetPath the
adminstration will not take a position at this time, can you
foresee (perhaps you can consult with people working with Health
Care Reform effort) that we would for any reason oppose the
matter if MetPath has it introduced?

Thanks.



